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Source: Bloomberg PIIG 2 Year Yields 1/13/06 – 6/15/11 

PIIGS’s Get Slaughtered 
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PIIG Debt To GDP 

Source: Bloomberg PIIG Debt to GDP 12/31/01 – 12/31/09 

US Debt to GDP – 95% 
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A Brief History Of European Sovereign  
Defaults – Wouldn’t Be The First Time 

Source: Wikipedia 
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The No Growth Recovery –  
The Trend Is Important 

Source: NBER, Strategas 
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Crude Oil – Not Our Fault 
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Housing Hang-Over 
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QE2 Approved

The Federal Reserve's Balance Sheet

9/10/2008

888.28

3/23/2011

2582.17

3/4/2009

1891.44

600

800

1,000

1,200

1,400

1,600

1,800

2,000

2,200

2,400

2,600

2,800

3
/1

5
/2

0
0
6

8
/3

0
/2

0
0
6

2
/1

4
/2

0
0
7

8
/1

/2
0
0
7

1
/1

6
/2

0
0
8

7
/2

/2
0
0
8

1
2
/1

7
/2

0
0
8

6
/3

/2
0
0
9

1
1
/1

8
/2

0
0
9

5
/5

/2
0
1
0

1
0
/2

0
/2

0
1
0

4
/6

/2
0
1
1

B
ill

io
n
 o

f 
D

o
lla

rs

600

800

1,000

1,200

1,400

1,600

1,800

2,000

2,200

2,400

2,600

2,800

B
ill

io
n
 o

f 
D

o
lla

rs

Correlation = 87%

Stocks Love QE2, But How Does It End? 

Source:  Bianco Research  
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Who Replaces The Fed After June 30th? 
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Net Interest Cost & Weighted Average 

Cost of Marketable Debt
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Total Outlays (Spending) To GNP/GDP

1953

20.75%

1813, 3.86%

1942

21.74%

2011est.

25.36%

1946, 23.73%

1943, 39.61%

1944, 41.56%

1865, 14.46%

1919, 23.44%

1945, 41.54%

0%

5%

10%

15%

20%

25%

30%

35%

40%

45%
1

7
9

1

1
8

0
1

1
8

1
1

1
8

2
1

1
8

3
1

1
8

4
1

1
8

5
1

1
8

6
1

1
8

7
1

1
8

8
1

1
8

9
1

1
9

0
1

1
9

1
1

1
9

2
1

1
9

3
1

1
9

4
1

1
9

5
1

1
9

6
1

1
9

7
1

1
9

8
1

1
9

9
1

2
0

0
1

2
0

1
1

2
0

2
1

0%

5%

10%

15%

20%

25%

30%

35%

40%

45%

Civil War

WW1

WW2
1791 to 1928 = GNP

1929 to 2010 = GDP

Is It A Revenue Question Or A Spending 
Question? 

Source: Bianco Research 



12 

Gross Federal Debt And The Debt Ceiling 
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Source: Bloomberg – VIX Index GPO 01/05/01 – 6/15/11 

Inhuman Volatility – The Lull Before  
The Storm 
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Source:  Bloomberg – USGGBE10 Index 8/31/98 – 6/15/11 

 10 Year TIPS Breakevens – Forward Look 
At Inflation  
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Dollar Weakness – I’ve Got Good News 
And Bad News 

Source:  Bloomberg – DXY CURNCY 1/5/01 – 6/15/11  
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Source: Bloomberg Michigan  Employment 12/31/1980 – 3/31/2011 

Michigan On The Mend 
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Source:   Ward’s Autodata (unadj.), Updated YTD 4/29/11 

Detroit Turnaround 
U.S. Market Share of Major Automakers: 
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Source: Bloomberg GM UN Equity 11/18/2010 – 6/15/2011  

GM Coming Back –  
Below The $33 IPO Price Though 
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We have determined that our disclosure controls and procedures and our internal control over financial 
reporting are currently not effective. The lack of effective internal controls could materially adversely 

affect our financial condition and ability to carry out our business plan. 
 

 
Our management team for financial reporting, under the supervision and with the participation of our Chief Executive 
Officer and our Chief Financial Officer, conducted an evaluation of the effectiveness of the design and operation of our 
internal controls. At December 31, 2009, because of the inability to sufficiently test the effectiveness of remediated internal 
controls, we concluded that our internal control over financial reporting was not effective. At June 30, 2010 we concluded 
that our disclosure controls and procedures were not effective at a reasonable assurance level because of the material 
weakness in our internal control over financial reporting that continued to exist. Until we have been able to test the 
operating effectiveness of remediated internal controls and ensure the effectiveness of our disclosure controls and 
procedures, any material weaknesses may materially adversely affect our ability to report accurately our financial 
condition and results of operations in the future in a timely and reliable manner. In addition, although we continually 
review and evaluate internal control systems to allow management to report on the sufficiency of our internal controls, we 
cannot assure you that we will not discover additional weaknesses in our internal control over financial reporting. Any 
such additional weakness or failure to remediate the existing weakness could materially adversely affect our financial 
condition or ability to comply with applicable financial reporting requirements and the requirements of the Company’s 
various financing agreements. 

Read The Prospectus – GM IPO 

Source:  GM IPO Prospectus 
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Common Stock Total Returns 

Source:  FTAM 
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Stocks Are Rich Why? 
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10 Year Treasury Yields Headed Higher 

Source: Bloomberg – GT10 Govt GY USTN 3.125% due 5/15/21 
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State Tax Collections Continue To Rebound 
 

Year –Over-Year Nominal Change in State Tax Collections 

Source: Rockefeller Institute 
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Source: Bloomberg MUB US Equity 12/31/2008 – 6/15/2011  

Muni’s Bouncing Back 

Meredith 
Moment 
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Growth In Mandatory Entitlement Spending 
Social Security, Medicare, Medicaid 
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Fifth Third Asset Management, Inc. is an investment adviser registered under the Investment Advisers Act of 1940.  The 
information presented in the material is general in nature and is not designed to address your investment objectives, financial 
situation or particular needs.  Prior to making any investment decision, you should assess, or seek advice from a professional 
regarding whether any particular transaction is relevant or appropriate to your individual circumstances.  Although taken from 
reliable sources, FTAM cannot guarantee the accuracy of the information received from third parties. Graphs and charts, by 
themselves, cannot be used to make investment decisions. 
 
 The opinions expressed herein are those of FTAM and may not actually come to pass.  This information is current as of the date of 
this newsletter and is subject to change at any time, based on market and other conditions.   
 
 
 

Disclosures 

FTAM  January, 2011 


